ustice Dept. Says Cartel 
Curbs Glass Produetion 


By Nathan Robertson 

FM’s Bureau 

VASHINGTON, Apr. 21. — The Justice j* 

>t today topped off its previous sensa- . » 

al c^el disclosures with a charge tibat 
duction of synthetic glass, indispensable 
warplanes, still is restricted by an il- 
il patent monopoly. Hutcl: 

oncluding a two-day exposure of the through 
ation,, the Department told the Senate the Eur( 
exits Committee that it was “imperative” warplan( 
ireak the monopoly on this material now “arsenal, 
i by Rohm & Haas Co., of Philadelphia Chain 
E. I. duPont, of Wilmington. mented 

Valter R. Hutchinson, Special Assistant they too 
he Attorney General, said there was “no warplant 
able substitute” for the synthetic glass tiiose ph 
making warplanes. Weighing less than An a| 

: as much as glass, and more transparent, and dul 
synthetic material is shatterproof and duPont’s 
^ to handle. half wha 


Magic Material 

[e testified it is tlie only material now 
i on mihtary planes for cockpit enclo- 

s, transparent bomber noses, gim turrets, 
ling-light covers and windshields. 
DuPont and Rohm & Haas obtained their 
Sxol over the synthetic glass, Hutchinson 
ified, through a comphcated international 
el based on secret patent pools covering 

field of plastics. Other parties to the 
el agreement, he said, were: 
nperial Chemical Industries, Ltd., of 
at Britain. 

G. E arbenindustries. 
ohm & Haas, of Germany. 

G. is the same German chemical trust 
has figured in- so many of the cartel 
ements with American companies, 
eferring to the synthetic glass by its 
nical name of methyl methacrylate cast I 
ting, Hutchinson told the Gommittee: 
Vith the production of this cast sheet- 
concentrated in the hands of only two 
lucers who gained that control by illegal 
lods, it is in the interest of the Nation 
other individuals and firms have these 
nts made available to them should they 
to engage in production of this ma-| 

n addition the evidence drives home i 
point that there is extreme danger to ' 
Nation in allowing private individuals 
concerns to enter into patent and mar- 
>g agreements with foreign producers 
no supervision by the U. S. Govem- 

t. 

’hese agreements have not only violated 
anti-trust laws, but have also forced 
signers into a position of opposing the 
sciated foreign poficy of this Govem- 


Nazis Got Royalties 


Hutchinson told the Committee that 
through the cartel, Germany, even after 
the European war started, got royalties on 
warplanes sold to England by the American 
“arsenal, of the democracies.” 

Ghairman Homer Bone (D., Wash.), com- 
mented that it was a “fair assmnption that 
they took the money received from British 
warplanes to buy ammunition to shoot down 
tiiose planes.” 

An agreement between Rohm & Haas 
and duPont, Hutchinson testified, limited 
duPont’s production of synthetic glass to 
half what Rohm & Haas made. He said that 
by the end of 1940 duPont’s capacity was 
insufficient to meet the demands of the 
defense program so that it was forced to 

open negotiations for the lifting of the; 
restraint.” 

By January, 1941, Hutchinson added, 
duPont was so far behind its orders that it 
was unable to promise delivery before Octo- 
ber. A duPont official warned Rohm & Haas 
that if the restriction was not lifted, duPont 
would tell the Government about the hcense 
restriction. 

Despite this threat, Hutchinson testified 
that the company records did not show 
any modification of the restrictions on du- 
Pont production. 

During negotiations between Rohm & 
Haas and duPont in 1936, Rohm & Haas 
insisted on assurance from duPont that its 
British partner. Imperial Ghemical Indus- 
tries, would not invade the American mai'kef. 
A memo from Rohm & Haas files reported 
that a duPont official had: 

“Repeated over and over again that there 
is not tlie shghtest possibility of the Im- 
perial Chemicals coming into the American 
market, but duPont is afraid to write a letter 
to this effect because in case of an investiga- 
tion of their firm, by politicians, the poli- 
ticians might make capital of such a state- 
ment.” 

Illegality Admitted 

This disclosure drew caustic comment 
from the Committee. Bone asked: 

“Is a fact any more horrible because it is 
developed by someone in pubfic life, rather 
I than from their own attorneys?” 

' Bone added that he “understood their 
fears. But he said he was “curious to learn 
jwhat kind of government duPont wants- 


perhaps the German style where they aon t 
have politicians, but dictators.” 

In another memo to its German partnc, 
Rohm & Haas explained the duPont agree- 
ment in more detail. It said: 

“We arranged that in the case of products 
where we compete, we shall consult with 
each on prices, etc., in order to avoid 
destructive price-cutting. A matter like this 
cannot be put into the contract, because 
it would be against- the law. We have to 
rely on our verbal assurances, and our experi- 
ence with duPont dming the last 15 years 
has proven that they can be rehed upon 
to live up to an arrangement of this kind.” 
The Philadelphia company also handled 
South American business for I. G. Farben 
after the outbreak of the war, promising to 
return the business to the Germans after the 


Monopoly Boosts 
Price of Dentures 

BM’s Bureau 

WASHINGTON, Apr. 21.— The Justice 
Dept, disclosed to the Senate Patents Com- 
mittee yesterday that monopoly controls are 
holding up the prices of dental materials. 

Walter R. Hutchinson, special assistant to 
the Attorney General, testified that duPont 
and Rohm & Haas have maintained a retail 
price pf $4 on the basic material for dental 
plates which costs duPont only 15 to 30 
cents to make. He added that sitmlar 
monopohes existed on other dental materials. 

Hutchinson testified that thiough patent 
agreements, the two companies have main- 
tained identical prices on the dental material 
—scientifically loiown as methyl methacry- 
late— and have waged unceasing war on 
other companies which have attempted to 
compete. 

The two producing companies have re- 
stricted the marketing of their product to 
three distributing companies to maintain 
their price agreement. But the high price 
they have maintained has led to bootlegging 
by smaller companies. 

Hutchinson emphasized the military im- 
portance of the dental material, in view of 
the widespread dental needs of soldiers and 
potential soldiers. He said the Navy rejected 
all bids for the material last year after re- 
ceiving identical bids from the three major 
distributors. 


